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SUBJECT: PRESS MATERIAL 

1 . HEREWITH FULL TEXT JOHN M. CREWDSON FRONT PAGE BYLINER, 
NEW YORK TIMES, TUESDAY, JANUARY 20, HEADLINED ' HOUSE 
COMMITTEE REPORT FINDS C.I.A. UNDERSTATED VALUE OF AID TO 
ANGOLA." 

2. THE CENTRAL INTELLIGENCE AGENCY HAS SYSTEMATICALLY 
UNDERVALUED, IN SOME CASES BY HALF, THE MILITARY EQUIPMENT 
SUPPLIED TO WARRING FACTIONS IN ANGOLA, ACCORDING TO 
EVIDENCE OBTAINED BY THE HOUSE SELECT COMMITTEE ON 
INTELLIGENCE. 

3. THE EFFECT OF THE ACCOUNTING PROCEDURES, VALUING .45 
CALIBER AUTOMATIC PISTOLS AS LOW AS 5 AND .30 CALIBER -EMI- 
AUTOMATIC CARBINES AT $7.55, WOULD BE TO UNDERSTATE THE 
VALUE OF AMERICAN AID. 
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4. THE FINAL DRAFT OF THE HOUSE COMMITTEE'S REPORT ON THE 
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INTELLIGENCE COMMUNITY, PORTIONS OF WHICH WERE OBTAINED BY 
THE NEW YORK TIMES, CONCLUDES THAT THE ACTUAL INVESTMENT 
IN THE ANGOLAN CONFLICT WAS GREATER THAN THE $31 -MILLION 
THE FORD ADMINISTRATION HAS TOLD CONGRESS IT HAS SPENT SINCE 
JANUARY 1975. 

5. THE REPORT ALSO SAYS THAT STATE DEPARTMENT AND CIA 
OFFICIALS MAY HAVE INTENTIONALLY PERMITTED GREEK MILITANTS 
TO ENGINEER A COUP D'ETAT AGAINST ARCHBISHOP MARKARIOS ON 
CYPRUS. 

6. THE COMMITTEE REPORT, WHICH IS TO BE PRESENTED TO 
MEMBERS TOMORROW FOR THEIR APPROVAL AFTER A YEAR-LONG 
INVESTIGATION, REFLECTS THE COMMITTEE'S INTEREST IN THE 
COST OF GATHERING INTELLIGENCE, ACCOUNTABILITY FOR THE 
FUNDS THAT ARE SPENT, THE EFFECTIVENESS OF AMERICAN 
AGENCIES IN PREDICTING INTERNATIONAL CRISES AND THE RISKS 
INVOLVED IN COVERT OPERATIONS. 

7. ONE OF THE HIGH-RISK OPERATIONS DESCRIBED IN THE 358- 
PAGE REPORT IS THE NAVY'S 15- YEAR PROGRAM OF GATHERING 
INTELLIGENCE THROUGH SUBMARINES OPERATING INSIDE TERRI- 
TORIAL WATERS CLAIMED BY OTHER NATIONS. 

8. ON AT LEAST NINE OCCASIONS, THE REPORT SAID, THE SUB- 
MARINES, SOME OF THEM ARMED WITH NUCLEAR WEAPONS, HAVE 
COLLIDED WITH OTHER VESSELS. ON MORE THAN A HUNDRED 
OCCASIONS, SUBMARINES HAVE LEFT THEMSELVES VULNERABLE TO 
DETECTION BY THE TARGETS OF THEIR INTELLIGENCE-GATHERING, 
THE REPORT SAID. 

9. ALTHOUGH MANY TARGET NATIONS, INCLUDING THE SOVIET 
UNION, CLAIM A 12-MILE LIMIT, THE REPORT SAID THE NAVY 
ALLOWED VESSELS TO SAIL WITHIN FOUR NAUTICAL MILES OF 
FOREIGN SHORES. 

10. DESPITE THESE FACTORS, THE COMMITTEE FOUND, THE NAVY 
OFFICIALLY LISTS THE SUBMARINE OPERATIONS, WHICH ARE 
DESIGNATED BY CODE WORDS LIKE "HOLYSTONE," AS LOW-RISK 
ACTIVITIES. 
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1 1 . IN PUBLIC HEARINGS, THE COMMITTEE HAD PRODUCED 
TESTIMONY SHOWING THAT INTELLIGENCE AGENCIES FAILED TO 
PREDICT A NUMBER OF INTERNATIONAL INCIDENTS, INCLUDING 
THE 1973 MIDDLE EASTERN WAR, THE MILITARY COUP IN PORTUGAL 
AND THE OVERTHROW OF THE CYPRIOT GOVERNMENT OF ARCHBISHOP 
MAKARIOS. 

12. THE COMMITTEE'S REPORT CONTAINS EVIDENCE OF ADDITION- 
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AL FAILURES OF INTELLIGENCE IN PREDICTING THE EXPLOSION 
BY INDIA OF A NUCLEAR DEVICE IN 1974 AND THE SOVIET-LED 
INVASION OF CZECHOSLOVAKIA IN 1968. 

13. DOCUMENTS PROVIDED TO THE COMMITTEE ILLUSTRATE THE 


UNCERTAINTY OF THE INGELLIGENCE COMMUNITY OVER WHETHER 
INDIA POSSESSED THE ABILITY TO EXPLODE A NUCLEAR DEVICE 
OR ITS INTENTION TO DO SO. 

14. A CIA POST-MORTEM ASSESSMENT DECLARES THAT THE LACK 
OF PREDICTION DEPRIVED THE UNITED STATES OF "THE OPTION OF 
CONSIDERING DIPLOMATIC OR OTHER INITIATIVES TO TRY TO 
PREVENT THIS SIGNIFICANT STEP IN NUCLEAR PROLIFERATION." 

15. THE ASSESSMENT CHASTISED THE INTELLIGENCE COMMUNITY 
FOR HAVING FAILED TO INTERPRET AVAILABLE SATELLITE PHOTO- 
GRAPHS THAT WERE LATER FOUND TO CLEARLY SHOW INDIA'S 
NUCLEAR TESTING FACILITIES. 

16. A SIMILAR FAILURE, THE COMMITTEE REPORT STATED. 

OCCURRED IN AUGUST 1968, WHEN THE FIRST WORD OF THE 
CZECHOSLOVAK INVASION WAS PASSED TO PRESIDENT LYNDON B. 
JOHNSON BY ANATOLY F. DOBRYNIN, THE SOVIET AMBASSADOR. 

17. THE REPORT SAID THAT NOT ONLY DID AMERICAN INTELLIGENCE 
FAIL TO PROVIDE POLICY-MAKERS WITH A WARNING THAT MOSCOW 
HAD DECIDED TO MOVE AGAINST ALEXANDER DUBCEK, THE LIBERAL 
COMMUNIST LEADER, BUT THE CIA FOR TWO WEEKS IN EARLY 
AUGUST. ACTUALLY LOST TRACT OF A LARGE FORMATION OF SOVIET 
TROOPS THAT HAD MOVED INTO POLAND. 
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18. MUCH OF THE HOUSE COMMITTEE INVESTIGATION FOCUSED ON 
THE PROCESSES BY WHICH INTELLIGENCE OPERATIONS HAVE BEEN 
FUNDED AND APPROVED. THE REPORT CONVEYED DISTRESS AT 
SOME OF THE PANEL'S FINDINGS. 

19. IN ONE CASE. WHICH INVOLVED THE SUPPLYING BY THE CIA 
OF WEAPONS TO KURDISH REBELS IN IRAQ, THE NATIONAL 
SECURITY COUNCIL'S 40 COMMITTEE, WHICH WAS SET UP TO 
APPROVE COVERT OPERATIONS, WAS ADVISED OF THE PROJECT BY 
SECRETARY OF STATE HENRY A. KISSINGER ONLY A MONTH AFTER 
IT HAD BEGUN. 

20. THE COMMITTEE, WHICH IS HEADED BY REPRESENTATIVE OTIS 
G. PIKE, DEMOCRAT OF SUFFOLK COUNTY, ALSO SAID THAT IT 

HAD FOUND INADEQUATE ACCOUNTING PROCEDURES BY THE OFFICE 
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OF MANAGEMENT AND BUDGET IN OVERSEEING THE $10 BILLION 
SPENT ANNUALLY ON THE OVERSEAS OPERATIONS OF THE INTELLI- 
GENCE AGENCIES. 

21. THAT SUM. NEVER BEFORE DISCLOSED, HAS BEEN ALLOCATED 
"BY A HANDFUL OF PEOPLE WITH LITTLE INDEPENDENT SUPERVISION 
WITH INADEQUATE CONTROLS, EVEN LESS AUDITING AND AN OVER- 


ABUNDANCE OF SECURITY," THE REPORT SAID. 

22. IN SOME CASES, THE PANEL FOUND, FUNDS WERE SPENT BY THE 
CIA "TO PROVIDE KINGS WITH FEMALE COMPANIONS AND TO PAY 
PEOPLE WITH QUESTIONABLE REPUTATIONS TO MAKE PORNOGRAPHIC 
MOVIES FOR BLACKMAIL." THE REPORT DID NOT ELABORATE. 

23. BALANCE SHEETS PROVIDED TO THE COMMITTEE STAFF ALSO 
SHOWED THAT A MEDIUM-SIZED CIA POST OVERSEAS PURCHASED 
$86,000 WORTH OF LIQUOR AND CIGARETTES OVER A FIVE-YEAR 
PERIOD TO BE GIVEN BY AGENTS TO FRIENDLY OFFICIALS OF THE 
HOST GOVERNMENT. 

24. ANOTHER CIA POST, ALSO UNIDENTIFIED, BOUGHT MORE THAN 
$100,000 IN FURNISHINGS OVER THE LAST FEW YEARS, A QUANTITY 
THAT THE REPORT CHARACTERIZED AS ONLY A SMALL PORTION OF THE 
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AGENCY'S TOTAL PURCHASES OF REFRIGERATORS, WATCHES AND OTHER 
CONSUMER GOODS. 

25. ALTHOUGH THE REPORT SUGGESTED THAT NOT ALL OF THESE 
ITEMS HAD BEEN PURCHASED FOR OFFICIAL PURPOSES IT PROVIDED 
NO EVIDENCE OF ANY ACTUAL MISALLOCATION OF FUNDS. 

26. THE PIKE COMMITTEE STAFF ALSO QUESTIONED THE CIA'S 
PREVIOUSLY UNREVEALED PRACTICE OF ACTING AS A GO-BETWEEN FOR 
FOREIGN OFFICIALS OVERSEAS IN PURCHASING AMERICAN AUTO- 
MOBILES AND CONSUMER GOODS. 

27. ALTHOUGH THE CIA IS EVENTUALLY REIMBURSED FOR THESE 
PROCUREMENTS, THE REPORT SAID, THE ADMINISTRATIVE COSTS "ARE 
BORNE BY AMERICAN TAXPAYERS." 

28. IN ONE CASE. AN UNIDENTIFIED FOREIGN GOVERNMENT RE- 
CEIVED A 20 PER CENT DISCOUNT ON $1 MILLION WORTH OF EQUIP- 
MENT BY HAVING THE MATERIALS PURCHASED BY THE AGENCY IN THE 
NAME OF THE FEDERAL GOVERNMENT. IN OTHER CASES. THE REPORT 
SAID, SUCH PROCUREMENTS WERE EMPLOYED "TO SATISFY LITTLE 
MORE THAN THE WHIMS OF FOREIGN OFFICIALS." (END TEXT) SISCO 
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